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Deloitte.

Independent Auditor’s Report to the Shareholders
Kuwait Resorts Company K.P.5.C.

State of Kuwalt

Report on the Audit of Consolidated Financial Statements

Qpinion

We have audited the consolidated finandal statements of Kuwait Resarts Company — K.P.5.C (the “Parant Company”) and
its subsidiary (together referred 1o as “the Group”), which comprise the consclidated statement of financial position as at
31 Gecember 2023, and the consolidated siatement of income, consolidated statement of comprehensive income,

cohsolidated statement of changes In equily and consolidated statement of cash flows far the year then ended, and notes
to the eonsolidated financial statements, Including material accounting policies.

In bur opinion, the accampanying consolidated financial statements pretent fairly, in all matarial respects, the consolidated
finaneial position af the Group as at 31 December 2023, and its consolidated financial performance ant its consolidated
cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We canducted our audit In accordance with the Internationel Standards on Auditing {ISAS]. Our respansibilities under those
standards are further describad in the Auditor’s Responsibilities for the Audit of the Consalldated Financial Statemants
sartion of our repork, We are independent of the Group In accordance with the International Code of Ethics far Professional
Accountants {including International Independence Standards) (IESBA Code), and we have fulfilled our other ethical
rasponsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide 3 basis for our opinian.

Emphasis of Maiter

We draw attention to note 4 and 22 of the consolidated financial staternents, which descrite detalls about management's
assumption relating tothe renewal of the lease contract for the Hilton Kuwait Resort. Our opinion s not modified in respect
af this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance In our audit of the
corsalidated fnancial statements of the current period. These matters were addrassed n the context of our audit of the
consolidated financial statetents as awhole, and in forming our opinion thereon, and we do not provide @ separate opinion
on these matters. The following are the key audit matters identified and how we addressed them in our audit.

Voluation of Investment Properties

| Key audit matter

The Group's investment properties are carried at KD
§,741,177 in consolidated statement of financial
position and the net fair value loss recerded In the
consolidated statement of Income is KD 1,263,186 .

The determination of fair value of these Investments
properties s based on internal and external
valuations using the sales comparable approach for
the respective assat.

The sales comparable approach requires the valuers
to examine and analyses market transaction/dsta
and reguires adjustments to be made for the data o
account for individual characleristics,

The wvaluation of the portfolio is a significant
judgment area and is based on a number of
assumptions. The existence of significant estimation
uncertainty, warrants specific audit focus in this area
as any bhias or error in determining the falr value
could lead to & material misstatement in the
consolidated financial statements, and is therefore
cansidered to be a key audit matter.

Dur audit procedures included the fallawifg:

We evaluated the design and implementation of controls in this area,
e gssassed the valuer's objeclivity, competence and capabilities and
read their terms of engagament with the Group te determing that the
scope of thelr work was sufficient

We agreed the total valuation In the valuers report to the amount
reported in the consolidated statement of financial position

We tested the data pravided to the valugr by the Group, on a sample
basis.

We involved our internal real estate valuation specialists 1o review
selected properties velued by external valuers and internally by
management and assessed wihether the valuation of the properties
was performed in accordance with the requirements of IFRS 13 Fair
Value Measurement

Where we identified estimates that were oulside acceptzble
paramelers, we discussed these with the valuers and management to
understand the raticnzle behind the estimates.

We performed sensitivity analyses on the significant assumptions Lo
evaluate the extent of their impact on the determination of falr values,
We reperformed the arithmetical accuracy of the determination of
recoverahle amaounts.

We assessed the disclosures made relating to this matter to determine
if they were in accordance with the reguirements of IFRSs.
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Report on the Audit of Consolidated Financial Statements (continued)

Other Information

Management is responsible for the other infermatian. The otherinformation consists afinformation inciuded in the Annual
Raport of the Group for the year ended 31 December 2023, ather than the consolidated financial statements and our
auditor's report thereon. We obtalined the veport of the Parent Company’s Board of Direclors, prior o the date of our
auditor's report, and we expect to obtain the remalning sections of the Annual Report of 20023 after the date of the auditor’s
report

Our opinion on the consolidated financlal statements does not cover the ather information and we will not sxpress any
form of assurance conclusion therson,

In eonneetion with our audit of the consolidated financizl statements, our responsibility Is to read the other informaticn
identified above whern it bocomes available and, in doing so, consider whether the other information is materially
ineonsistant with the cansolidated financial stalements or our knowledge cbtained in the audit, or otherwlse appears to
be materially misslaled,

When we read the annual report, if we conclude that there is a materlal misstatement therein, we are required to
communicate the matter to those charged with governance. We have nothing to report in this regard,

Responsibilities of Management and Those Charged with Governance for the Consalidated Financial Statements

Management is responsible for the preparation and falr presentation of the consolidated financial statements in
accordance with [FRSs 35 adopted for use by the State of Kuwait, and for such internal control as management determines
is necessary to enable the praparation of consolidated financial s1atements that are free from material misstatement,
whather due to fraud or ervor.

In preparing the conselidated financial statements, management is responsible for assessing the Group's ability tc continue
35 a golng corcern, disclosing, as appiicable, malters related to going concern and using the going concern basis of
accounting unless management gither intends to liquidate the Group or ta cease aperations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseging the Group's financidl reporting process.

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Dur objectives are to obtain reasonable assurance about whether the consolidated financial statements as & whole are free
from material misstatement, whether due to fraud or error, and to issue an suditer’s report that includes our opinion.
Reasonable assurance s a high level of assurance but is not a guarantee that an audit conducted in accordance with 1543
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material If, individually ar in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements,

As parl of an audit in accordance with |54s, we exercise professional judgment and maintaln professional skepticism
throughout the sudit. We are alsa:

e |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform sudit procedures responsive to those risks, and obtain audit evidence thal is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting frem fraud is
higher than for one resulting from error, as freud may mvolve collusion, forgery, intentional cmissions,
risrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design 2udit procedures that are appropriate
in the ¢rcumstances, but not for the purpose of expressing an opinion on the effectivenass of the Group’s internal
control,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

# Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncerlalnty exists related to events or conditions that may cast significant doubt
an the Group's ability to continue asa going concern. If we conclude that a material uncertzinty exists, we are required
Lo draw attentlon in our auditor's report to the related disclosures in the consolidated financial statements or, If such
disclosures are ingdequate, to modify our opinian. Our conclusions are based on the audit evidence cbtained up 1o the
date of our auditors’ report. However, future events or conditions may cause the Group to cease to continue as & going
concern.
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Auditor's Responsibllities for the Audit of the Cansolidated Financial Statements {continued)

« Evaluate the overall presentation, strugture and content of the eonselidated financial statements, including the
disclosures, and whether ths consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion en the consolidated financial statements. We are responsible for the
direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion,

We communicate to those charged with governance regarding, among other mellers, the planned stope and timing of
the audit and significant audit findings, including any significant deficiencies in internal contral that we identify during
our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them ali relationships and other matters that may
reasonably be thought ta bear on our independence, and where applicable, related safepuards.

From the matters communicated to those charged with governance, we determine those matters that werc of most
significance in the audit of the eonsalidated financial statements of the current year and are therefore the key audit
matters, We describe these matters in our auditor's report unless |aw or regulation preciudes public disclosure about
the matter or when, in extremely rare eircumstances, we determine that a matter should not be communicated inour
teport because the adverse consequences of doing so would reatonably be expected to outweigh the public interest
benefits of such communicatian,

Report on Other Legal and Regulatory Requirements

Furthermore, in our apinion, proper boaks of account have been kept by the Parent Company and the consplidated
financial statements, together with the contents of the report of the Parent Company's board of directors relating to
these consclidated financia! staterments, are in accordance therewith. We further report that we obtained all the
information and explanztions Lhal we reguired for the purpose of our audit and that the consolidated financial
statements Incorporate all infarmation that is required by the Companies Law Mo. 1 of 2016 and its executive
regulations, as amended, and by the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, that an inventory was duly carried out; and that, io the best of our knowledge and belief, no violations of
the Companies Law No 1 of 2016 and its executive regulations, as amended, or of the Parent Company’s Memorandum
of Incorporation and Articies of Assoclation, as amended, have occurred during the financial vear ended 31 Decomber
2023 that might have had a material effect on the business of the Parent Company ar an its financial positian.

\We further report that, during the course of our audit, we have not become aware of any materizl viclations of the
provistons of Law Na. 7 of 2010, as amended, concerning the Capital Markets Authority and its related regulations
during the financial year endad 31 December 2023, that might have a material effect on the business of the Parent
Company oron Its financial postion.

Talal V. A-Muzaini
Licence Mo, 2094
Deloftte & Touche - Al-Wazzan & Co.

kuwait, 19 March 2024

Lal



Kuwait Resorts Company K.P.5.C.
and its subsidiary
State of Kuwanh

Consolidated Statement of Financial Position as at 31 December 2023

AN amigunts ore i Kuwoili Dinar)

Assets

Mon-current assets

Froperty, plant and eguipment
Investmant propertiss

Investmants at fair value through OC!
Investmant in an associate

Current assats
Receivablas and other debit balances
Cash, bank accounts and time deposits

Tatal assets

Equity and liabilities

Equity

Share capital

Statutory reserve

Treasury shares

Fair value rasorve

Foreien currency transiation reserve
Retained earnings

Liahilitios
Non-current liabilities

Provision for employees’ end of service indeminity

Current liabilities
Due to banks
Payables and other credit balancas

Total liabilities
Total equity and liabilities

Note

1+

10
11
12

13
14

2023 2022
H2,248 30,711
8,741,177 10,764,914
19,826,850 20,252,270
101,951 101,806
28,752,236 31,149,701
534,512 423978
1.215,259 1,682,583
1,839,771 2,105,561
30,891,997 33,256,262
21,021,809 21,021,809
3,802 858 3,751,312
(930,270) [932,569)
|7a0, 7688) 4,126
(151,779) (153,025
4,516,777 4,265,220
28,108,637 78,586,773
980,282 915,207
= 2,107,163
1,503,078 1,637,119
_1,503.078 3,744,282
2,483 360 4,659,489
30,591,337 33,256,262

The accompanying notes form an integral part of these conselidated financial statements

Adwan Mohammad Al-Adwani
Chairman

Ibrahim Mohamed Al-Ghanim
Vice Chairman & CEQ



Kuwait Resorts Company K.P.5.C.
and |ts subsidiary
State of Kuwait

Consolidated Statement of Income for the year ended 31 December 2023

Operating revenus

Cost of operations

Gross operating profit

Loss from investment properties
Cash dividend from Investments 2t falr value through other comprehensive
income

Other income

General and administrative expanses
Finance costs

Profit hefare statutory contributions
Contribution to KFAS

Mational Labor Support Tax

Zakat expense

Board of Directors Remuneration

Met profit for the year

Earnings per share {fils)

The accompanying notas form an integral part of Lthese consclidated financial statements,

Mote

15

16

17

18

(Al emounsare fr Kot E-'”ﬁ‘ﬂ

2023 2022
7,143,850 7,152,930
(4,343,760) (5,014,542)
2,200,099 2,138,388
(1,317,482} [1,233,723)
1,087,569 750,567
37,070 30,210
(529,979) (561,106)
{61,521 {70,820
1,415,756 1,053,516
(12,742 {9,482)
(31,623 (21,012)
{7.172) {8.405)
(10,000}
1,354,219 1,014,517
6485 518




